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                          Nature of Government Intervention in India

According to Roy and Radhakrishna, (2016) the modern economy ought to be a planned economy. The Central government is the only body that is allowed to make plans as well as executing them. The India government makes use of three forms of state intervention. The initial aspect is the intervention in relation to the quality. The second intervention is the strategy of selectivity this is inform of strategic sectors, commodities as well as processes in the various stages of industrialization. The third form is the aspect of the principal orientation objectives (Yalcin, Felbermayr & Kinzius, 2017). One of the foremost areas that the government has intervened is the agricultural segment of the economy. In this segment the government has done it in three ways. The first way is direct payment, input policies and price policies. With the price policies it includes quotas, tariffs, taxes and others which normally have the largest impact on producers. Even though these policies are aimed at raising revenue to the government, they normally hurt the consumer too. They are intended to assist in stabilizing the prices as well as offer native producers an opportunity to compete with imported commodities (Roy and Radhakrishna, (2016).        

The government is using tariffs to intervene in the corporate sector. This is assisting the inefficient domestic producers by forcing the consumers to pay unnecessary inflated prices for the imported commodities. The utilization of tariffs makes the population to pay increased prices for specific goods and thus which leads to the consumer having less disposable income to spend on other commodities and services. This leads to reduced employment in the industries that offer such commodities and services. The SMEs and large enterprises are guilty of attracting the government for intervention for protection especially in the free market. This is by reduced regulation on the small enterprises and an increased regulation on the huge enterprises. The government also uses fair pricing laws so as to keep both small and huge enterprises to hurt the consumers (Kaushal & Pathak, 2015).  

                             Effects of protectionism on Business activities in India

Irrespective of the obvious domestic political lure, the government’s plan to offer PMA also known as Preferential Market Access for the home-grown organizations raises a major concern on the future of the business environment in the country; There have been some increased job opportunities, improved securities which are observed to be legitimate by the government the PMA approach has hindered the entry of foreign investment opportunities which have proven to be essential in the growth of the business environment. The PMA is further expected to jeopardize investment in India goods and services industries. The Indian goods and services industries have developed to be models of success largely through open market policies, yet the country’s trade in the industry is only a fraction of what it would be. This is a potential that will never be realized if the country continues to isolate itself by use of strategies that exasperate foreign investment as well as products in the economy of India (Kaushal & Pathak, 2015).

So far, the reputation of the country has been going down as a hub for the foreign direct investment (FDI) which have resulted into sluggish economic growth and increased the unpredictability of the regulatory environment. There has been an expected reduced growth rate of India by the leading financial organizations such as StanChart, HSBC, Goldman Sachs and others. In the year 2011 it is estimated that the multinational organizations reduced their stakes in the country by 10 billion dollars which represented 48.6% increase that what was withdrawn in 2010. This was attributed to the swelling cost of doing business as well as the regulatory uncertainty. This isolation sacrifices the growth in the name of preservation. The segregation has thus ignored innovation, restricted prospects as well as driving a stake through the core of the economic growth which explains the reduced economic progress (Bauer, 2017). 
                          Indian Government Hindrance for Multinational Retailers

Liberalization will put in danger the unorganized retail sector and as well as adversely affect the farmers, consumers, small retailers. It would also lead to an increase in large corporate organizations which would undesirably affect the availability and pricing of goods and services. The government has also established that the retail sector in the country happens to be a leading source of employment (Kaushal & Pathak, 2015). Thus permitting Foreign Direct Investment in India would displace the unorganized retailers which would lead to loss employment. The multinationals offer various threats to the local retailers. They include:

Creation of unemployment: The retail industry in India has an incredible growth potential and is ranked second largest employment provider in the country. In a scenario where we have the major foreign retailers coming in the country, who will be acquiring their products directly will not only offer employment on the front end retail but will do away with the middleman who has been doing the job. This will cost the country lots of jobs by the new system (Krishnaveni & Vidya, 2015).  

Alteration of Culture: Even though the Foreign Direct Investment in the retail sector will direct and indirectly contribute for the enhancement of Hospitality and tourism. There are fears that the Indian population culture will slowly be eroded and be replaced with the western culture. The young generation will definitely absorb various undesirable characteristics of foreign culture way of life and advance unsuitable consumption configuration not appropriate to our cultural surroundings (Yalcin, Felbermayr, & Kinzius, 2017).  

Domination of organized retailers: Foreign Direct Investment in single brand retail will make sturdier the systematized retail in India. These systematized retailers will have a tendency to control the complete consumer market. It would translate to an imbalanced competition and in due course result in enormous withdrawal of the local retailers, especially the small family managed outlets which will be forced to close down the shops (Bauer, 2017). 

                Liberalization of India’s Nation Regulatory Environment

According to Gatti, Vishwanath, Seele, & Cottier, (2018) the India government has established seven major elements that it has utilized in liberalization of the nation. These elements include; the amendment in Monopolies and Restrictive Trade Practices (MRTP) Act, Financial Sector Liberalization, Public Sector Policy, Foreign Technology, Foreign Exchange Management, Reforms in Foreign exchange management 

Public Sector Policy: The Public sector has displayed a reduced rate of return when it comes to the capital invested. Majority of the public-sector initiatives have translated to be a burden when it comes to the nation in comparison to being an asset (Nayyar, 2017).  

Foreign Technology: The India government has made a decision to offer automatic approval in regard to technology agreements when it comes to the high significant industries within defined parameters. The Indian organizations have been allowed to be free to exchange ideas with foreign organizations according to their individual commercial decision (Kaushal & Pathak, 2015).    

Reforms in Foreign exchange management: The national government has done away with the earlier Foreign Exchange Regulation Act which was known as FERA and established Foreign Exchange Management Act known as FEMA which allows the value of the rupee to be established the forces of market demand and supply (Sinha & Rastogi, 2017).
Financial Sector Liberalization: The central government has reduced the restrictions on the operations of foreign banks as well as news ones. New private banks have been allowed into the market so as to bring competition. The banks have been allowed to increase their capacity on creation of credit by the reducing of cash reserve ratio as well as the statutory liquidity ratio.

Foreign Investment: the central government has increased the list of the industries with which can enjoy an automatic approval to 74%. The foreign equity participation is currently at 51%. This is for the 34 of the high priority industries (Gatti, Vishwanath, Seele, & Cottier, 2018). 

Amendments in MRTP: the requirements for obtaining a prior approval on the firms covered by MRTP has been done away with, this includes, amalgamations, mergers, operations expansions, appointment of new directors as well as establishments of new ventures (Murali, 2017).
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